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JOINT MEMORANDUM CIRCULAR NO. 2020-01

PRICE FREEZE UNDER A STATE OF CALAMITY
THROUGHOUT THE PHILIPPINES DUE TO
CORONA VIRUS DISEASE 2019 (COVID-18)

WHEREAS, Pmosident Rodrigo Roa Dutode ssuod Proclamation No
822 on 08 March 2020 daclaring a “State of Public Health Emargency”
throughout the Philippines

WHEREAS, by virtue of the sakd Proclamation, and pursuant 1o Section
8(1) of Republic Act No. 7581 a3 amended by RA 10623 (otherwise
known as the Price Act), prices of basic necassitias in the antire country
“‘shall automatically be frozen ot their pcevalling pnces of placed ungear
automatic price control.”

WHEREAS, Republic Act No. 10623, amending the Price Act entaled
*An Act Providing Prolection 1o Consumers by Stabilzing the Prices of
Basic Necessities and Prime Commedities and by Prescribing Measures
Against Undue Price Increasas Dunng Emargancy Situations and Lke
Occasions”™ provikdes in Section 8 thareof that price control of the basic
nocessites under this section shall remain effactive for tha duration of
the conditon that brought it about, but not for mate than sixty (80) days
xxx”

WHEREAS. on 18 March 2020, the Office of the Executive Secrotary
muued & Mamomndum on “Community Quarantine over the Entirs
Luzon and Further Guidelines for the Managameant of the Corona Virus
Disease 19 (COVID-10) Sauation®, declaring an enhanced community
quarantine in Luzon.

WHEREAS, upon the racommandation of the Natonal Disaster Risk
Reduction and Managemen! Council, Prociamation No 929 was lssuad
on 16 March 2020 "Declaring A State of Calamity Throughout the
Phiippines Due to Corona Virus Dasase 20107 for a pedod of six (6)
months.

WHEREAS. Section 17 of Republic Act No. 10121 (otherwise known &8
the Philippina Disaster Rk Reduction and Management Act of 2010},
*The declaration of o staste of calamty shall make mandatory the
immediate undertaking of the following remedial measures by the
member-agencies concemed as dafined in this Act: (a) Imposition of



price ceding on basic necessites and prme commodities by the
President upon the recommendation of the inplementing agency na
provided for under x x x the “Prce Act” | or the National Price
Coordinating Council; (b) Manitoring, pravention and control by the Local
Price Coordnating Councl of averpncing/profiteenng and hoarding of
prime commodities, modicines and potroloum products x x x "

WHEREAS, Section 2 of the Price Act as amendad deciares as a Basic
Policy that, “It = niso a declared polkcy of the State lo provide eflective
and sufficient protection 10 consumers agains! hoarding, proftesrning and
carels with respect to the supply, distribution, marketing and prcing of
said goods, especially duting pedods of calamity, emergency,
widespraad illegal price manipulation and other similar situations * To
these ends, the Stats shall among othors. “develop, adop! and
promulgate measures 1o stabdize prices ol reasonable iavels” and
“establsh & mechanism that will readily protect consumers from
inadequate supply and unressonable price increasae on occasions of
calamties, emergencies and like occurrence.

WHEREAS 1 Is the mandate of the implemanting agencies of the Prica
Act, as amended, Department of Trada and Industry, Departmant of
Agrculture, Departiment of Health, Depanment of Ensrgy, and
Department of Enviconment and Natural Resources, to ensure thal pricas
of basic necessities shall be automatically frozen at thew prevalling prices
whaonever an area Is decliwed under a Stata of Calamity

WHEREAS, Memorandurm Cucular No. 77 s. 2020 dated 17 March 2020
msuaed by Executive Secretary by authority of the Prasident of the
Republic of the Philippines directad the Department of Health (DOH),
Dapartment of Agriculture (DA), Department of Trade and Industry (DTT)
o undertake continuous monitonng and review of the prces of basic
commodities wathin their respective prsdiction, and enact such prica
control measures pursuant o Secton & of Republic Act No 7581, as
amended

WHEREFORE, foregoing considared this Joint Memorandum Circular
(JMC) is hereby ssued for the information and gusdance of ol concemed.

Section 1. Objective. —~Tha JMC aims to further anhance measures thal
shall continue a price freexe on all basic necessities under the jurisdiction
of the haram implemanting agencies, Including those products
considered essential by such agencias.

The lst of products per mmplamenting agency refee (o (1) DA

Administrative Circular No. 01 s 20200 (2) DOVVM



Memorandum Circular No. 20200088, 2020-D058-A, 2020-0058-8, and
DOH Circullar No. 2020-0142; and (3) DTI published Suggested Retail
Price Bulletin dated 30 September 2018,

Section 2. Scope - Tha provisions hareol shall apply 10 all parsons,
natural or jundical, including those using the intemet platform or other
medum, who sell ar offer for sale &l basic necessibies,

Section 3, Monitoring and Enforcement ~ To ensure the adequacy of
supply of basic necesaites and prima commodities, and the compliance
of the mandatad prce cailing for the products covered by this Issuance,
the implamenting agencies horein shall croate a composie team that will
intensify montoring and enforcement o prevent and  control
overprcinglorofitearing, hoarding and cansl.

The implementing agencies, in coocdination with the Department of
Justice, shall take appropriate actions against |llegal acts committed as
enumeraled under Saction 5 of the Price Act.

Section 4. Local Price Coordinating Councils. - The implementing
mgencies, In coordination with tha Department of Interior and Local
Government. shall ensure that the Local Price Coordinating Councile
(LPCCs) aro fully mobikeed and operational,

Section 5. Automatic Price Control, = Upon the declaration of & State
of Public Health Emergency on 08 March 2020, prices of basic
necessitios were automatically frozen.  Following the declaration of a
Stato of Calamity on 16 March 2020, prices thereof shall nol increase n
the retail market for any reason or lor any purpose, for the naxt sixty (80)
days upon its daclwation or until 15 May 2020, unloss sooner litled by
the Presidont. During this peniod, the implementing ngencies shall ensure
that the prce freeze Is strictly implemanted and enforced

Likewise. during the same pedod, the implementing agencies may
recommend the imposition of price ceiing on basic necessitios at a level
othar than the prevading price

Section 6. - Mandatory Price Ceiling. -~ The implementing agencies
concerned may recommend to the President the imposition of & price
cefing on any basic necessity or prime commodity should the existance
or effects of COVID 18 continue 1o persist beyond the sixty (60) day
poriod, as set {orth In Saction 7 of tha Prica Act

Section 7. - Charges and Penalties Under the Price Act. - Without
prejudice to the penalties prescribed under refevant ordinances issued
by local govemment units and other applicable laws, any person o entity
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found violating the Price Act shall be charged accordingly and shall be
meted the prescribod fine ranging between P5000.00 and
P2.000,000 00 and impnsonment of not less than & years, but net more
than 15 years

Section 8, Effectivity. — This Joint Memorandum Circular shall be
effective immadiataly and applicable during Ihe entite pariod of the State
of Calamity.

Issued this 168" day of March 2020 in Makati Cay, Phifippines.
G-LL'G. Q/

WILLIAM D.DAR, Ph.D,
Secretary of Agriculture Secretary 0

£ I MD, MSc
Secretary of Haalth




